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PASS COMMERCE, TREASURY EXIMBANK 

E.O. 11652: N/A 
TAGS: EINV EAIR CG 

SUBJECT: PAN AM-INTER-CONTINENTAL CURRENCY ARRANGEMENT 
REE: A) 76 KINSHASA 4047, B) 76 KINSHASA 10660 

1 . REF A REPORTED THAT PAN AM HAD OBTAINED FROM GOZ REGULAR 
SCHEDULE TO PERMIT CONVERSION AND REPATRIATION OF ARREARAGES 
UNDER ITS SERVICE CONTRACT WITH AIR ZAIRE AND $1.5 MILLION 
FROM TICKET SALES. REF B REPORTED LIQUIDATION OE ALL ARREAR- 
AGES UNDER SERVICE CONTRACT. LAST PAYMENT UNDER AGREED UPON 
SCHEDULE TO CONVERT AND REMIT $1.5 MILLION FROM SURPLUS TICKET 
SALWA WAS MADE IN MAY 1977. 

2. PAN AM HAS NOW OBTAINED NEW AGREEMENT FROM CENTRAL BANK 
GOVERNOR SAMBWA WHEREBY IT MAY CONVERT AND REMIT $100,000 
MONTHLY FROM LOCAL CURRENCY TICKET SALES. COMMENT: LOCAL 
PAN AM MANAGER TOLD US THAT $100,000 WAS APPROXIMATELY EQUAL TO 
MONTHLY SURPLUS RESULTING FROM LOCAL CURRENCY SALES. 

REGIONAL PAN AM EINANCIAL DIRECTOR INDICATED THAT IT WAS SOME- 
WHAT LESS THAN MONTHLY SURPLUS. IN ANY EVENT, THEY BOTH AGREED 
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THAT ACCUMULATION OFLOCAL CURRENCY COULD BE CONTROLLED BY 
RESTRICITNG PORTION OF TICKET SALES PAYABLE IN LOCAL CURRENCY. 

AT PRESENT PAN AM PERMITS HIGHER PERCENTAGE OF TICKET SALES 
WHICH MAY BE MADE IN LOCAL CURRENCY THAN ANY OTHER INTER- 
NATIONAL AIRLINE TRANSITING KINSHASA. THIS GIVES PAN AM 
DEFINITE COMPETITIVE ADVANTAGE AS MOST KINSHASA RESIDENTS 
WISH TO PAY MAXIMUM AMOUNT OF TICKET SALES IN LOCAL CURRENCY. 
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EMBASSY AND PAN AM BOTH BELIEVE THAT PAN AM IS ONLY INTER- 
NATIONAL AIRLINE TO WHICH GOZ HAS GIVEN REMITTANCE SCHEDULE 
EOR SURPLUS TICKET SALES. 

3. PAN AM HAS ALSO OBTAINED FROM GOVERNOR SAMBWA PERMISSION 
TO CONVERT AND REMIT $130,000 MONTHLY FOR ITS INTER-CONTINENTAL 
HOTEL SUBSIDIARY. FIRST REMITTANCE UNDER THIS AGREEMENT WAS 
MADE JULY 15, 1977. 

CUTLER 
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